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Dear Reader,

As Founder Coordinator §ANEI (South Asia
Network of Economic research Institutes)|
amvery happy to announce the launch of SAN

information. We have come a long way!
¥ research institutes in the South Asian region.

purpose has been to support research cap
building in South Asia, and establish a network of economic p

researchers in the subcontinent. The network today has 48 mgm

institutes based in Bangladesh, India, Nepal, Pakistan and Sri L
While ICRIER (Indian Council for Research on Internatio

Economic Relations) has played a lead role in setting up the nefwa

as well as administering it, | am happy to inform you that SANEI
now been formally registered as a Society, with Prof T N Sriniv
as Chairman. Directors of BIDS (Bangladesh), NIPFP (India),
(Nepal), PIDE (Pakistan) and Marga (Sri Lanka) are members
Steering Committee. Director, ICRIER is the Coordinator.

hallmark of research under SANEI. While this has fulfilled a |

standing need in the region, it has also offered an excellent oppoftunity

for capacity building for research. The research competitions orgg
by SANEI have received enthusiastic response from researcher
the five South Asian countries. The Research Advisory Panel of S
has lent tremendous support to this initiative. The first set of res
studies has been published in a voldmade, Finance and Investme
in South Asiaedited by Prof T N Srinivasan.

In order to stimulate wider interest in important issues of pqg
interest in the region, we have launched a SANEI Lecture Series,
eminent persons are invited to deliver lectures on contemp

economic issues. More recently, we have announced the institufj

a SANEI fellowship.

| take this opportunity to say good-bye to all of you as | Ig
South Asia to take up a position of Visiting Professor at the Schq
Public Affairs, University of Maryland, College Park. My succes
Dr Rakesh Mohan, will carry further the task that we all began toge

With best wishes

Isher Judge Ahluwalia

Coordinator

News, a six-monthly forum for sharing

1 SANEI was initiated in 1998 with the
! objective to foster networking among econoric

J

Collaborative research within the South Asian region has bgen a

Research

In the first year of its inception, SANEI
commissioned ten studies on the broad areas of
finance and trade carried out by ten research
institutes in the region. Since the second year,
collaboration has become a hallmark of research
. carried out under the auspices of SANEI. This
nic . ) }
Ou}mplles that, instead of stand-alone work,
.SANEI is funding proposals that are being
acna{ ) o
Dlic arried out by at least two research institutions
R }onging to two different countries in the South
_Asian region. Three research proposals
approved for funding under the third phase of
ANEI are being carried out by seven research
h ag'nstitutes in the region.

El

an
nal

san
DS

f the

Trade Potential of South Asian Economies
Under The New Global Trade Regime: The
Role of Some Non-price Factors (A Case
bng Study of India, Bangladesh and Sri Lapka
Indo-Sri Lanka Free Trade Agreement:
Assessing Potential And Impact On
Bilateral Trade

niséd
5 in all
ANEI

barch

R Valuation and Accounting of Urban Air

Pollution: A Study of Some Major Urban
licy Airsheds in the Indian Subcontinent.

where . . .
. NEI is now into its fourth round. Research

onfgeposals which have been received under this
round, are awaiting evaluation by the Research

avd\dvisory Panel (RAP) comprising Prof T N

ol offinivasan, Dr Mohsin Khan and Prof

SorWahiduddin Mahmud.

pther.
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Annual Conference

The Third Annual Conference of the South Asia Network ofeams and gave them their comments on the research
Economicresearch Institutes (SANEI) was held at ICRIERprojects. Three new research proposals were presented at
in New Delhi during August 28-31, 2001. The Conferencthe Conference.

brought together 49 participants from member countries in

South Asia. The members of the Steering Committee and The country studies on Explaining Growth in South
Research Advisory Panel, resource persons, researchéssa that are being undertaken for the five countries
doing collaborative projects under SANEI and othe(Bangladesh, India, Nepal, Pakistan, Sri Lanka) in South
economists from research institutions in India participatefisia under the Global Research Project (GRP) were also
in the Conference. Researchers of the seven ongoing stugiessented during the Conference.

under SANEI Phase Il presented their work-in-progress.

Participants provided their comments during a lively TheFourth Annual SANEI Conferenceis scheduled
discussion that followed the presentation. RAP membets be held inAugust 2002,at Dhaka.

had separate technical meetings with the individual research

Audience at the conference LefttoRightT N Srinivasan, Chairman, SANEI; Isher Judge Ahluwalia,
CoordinatoBANEI; Mohsin Khan, DirébtBrinstitute.

SANEI was formally registered as a Society on November 13, 2001. The first
meeting of the Steering Committee of SANEI following its registration, chaired
by Prof T N Srinivasan, was held on January 9, 2002, at ICRIER, New Delhi.
The meeting re emphasised SANEI’s need to focus on collaborative research,
and reach out to more research institutes and promising researchers in the
region, create a database of South Asian researchers, and introduce a SANEI
Fellowship for research on South Asian issues.

The next meeting of the SANEI Steering Committee will be held on May
18, 2002, at ICRIER, New Delhi.
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Lectures
ZEDILLO REPORT: IMPLICATIONS FOR SOUTH ASIA

John Williamson

Dr. John Williamson, Senior Fellow, Institute of
International Economics, delivered the first SANEI
lecture on Financing for Development: Implications

of the Zedillo Report for South Asid’ hosted by the
Bangladesh Institute of Development Studies (BIDS),
Dhaka on August 27, 2001. Dr. Quazi Shahabuddin,
Research Director, BIDS chaired the session.

Dr John Williamson has played a singnificant role
in settling up SANEI. His role as the Project-Director Left:Quazi Shahabuddin, Research DiBsEtSr _ _
of the Report of the high level panel set up by the UN Right:John Wiamson, Senior Fellmstitute of International Economics
Secretary General, Mr. Kofi Annan in addressing tlieveloping countries did stand to benefit from the process of
guestions relating to the financing needs of developmegiubalisation and the aim should be to ensure that globalisation
and his recent experience of working as Chidbes not exclude large sections of humanity from its potential
Economist, South Asia, in the World Bank put him inlzenefits.
unigue position to analyse the Zedillo Report.

Dr Williamson emphasised the need for free trade and

The lecture placed special emphasis on domestismantling of trade barriers by developed countries. He also
financial resources, international private flows, tradaggued that we need to provide properly for ODA and global
international development cooperation, debt, ampdblic goods. He was of the view that the multinational
systemic issues. Dr. Williamson pointed out thatstitutions need to be reformed, not abolished.

IMF CONDITIONALITY AND COUNTRY OWNERSHIP OF PROGRAMMES

Mohsin Khan

The second SANEI lecturéIMF Conditionality and  and Director-designate of ICRIER with effect from May

Country Ownership of Programmes was delivered in 16, 2002 chaired the session.

Delhi on August 29, 2001, by Dr. Mohsin Khan, Director,

IMF Institute. The lecture was hosted by ICRIER. Dr. Rakesh Dr. Khan drew heavily on the well-established

Mohan, Advisor to the Finance Minster, Government of Indiéiferature on agency theory and corporate finance to argue
that conditionality has to apply to IMF lending but that
country ownership of programmes is essential. He pointed
out that several initiatives are currently under
consideration to enhance country ownership while
maintaining the essential nature of IMF conditionality.
These include pre-selection, encouraging the domestic
formulation of programmes, selling programmes to
multiple stake holders in the countries, discussing
alternative policy options, and providing greater
information on the programmes. He argued that there is
considerable merit in changing the emphasis of
conditionality towards outcome-based conditionality and

_ _ _ _ _ the use of floating tranches, especially for structural
B s e dmtm e oo {81y Dr Khan was of the view that many countries
Mohan, Advisor to the Finance Memstdr N Srinivasan, Chairman, SANEsupport this new approach, and the IMF is moving in that

direction. 3
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INDIA’'S MACROECONOMIC PERFORMANCE IN THE NINETIES

Shankar Acharya

A lecture, ‘India’'s Macroeconomic Performance and economic environment all combined to weaken
Policies in the Nineties by Dr. Shankar Acharya, Mmacroeconomic performance in the final four years
Honorary Professor, ICRIER was delivered on Novembepf the decade.

9, 2001, in Colombo. The lecture was hosted by the Marga

Institute. Dr Acharya observed that, India’s  Thekey challenge according to Dr. Acharya was
macroeconomic performance in the nineties wado recapture the growth momentum of the mid-
exceptionally strong, especially in the five years following hineties. This requires reforms in agriculture, health
the balance of payments crisis of 1991. During this periodand education, infrastructure, industrial policy,
economic growth averaged an unprecedented 6.7 percetpour laws, public enterprises and the financial
investment and savings attained new peaks, exports arsgctor. At the level of macro policy, key elements
private capital inflows surged and inflation subsided tofor restoring the growth momentum were: successful
moderate levels. However, a slowdown in economidiscal consolidation, evolution of a more flexible,
reforms after the mid-nineties, the resurgence of high fiscanarket-responsive exchange rate policy and a
deficits, higher business uncertainty associated witisupportive monetary policy.

coalition governance and a deterioration of the international

ECONOMIC PERFORMANCE OF SRI LANKA IN THE NINETIES

A S Jayawardena

Mr. A S Jayawardena, Governor, Central Bank of Sriessential to develop infrastructure, expedite public
Lanka delivered a lecture on the€E¢onomic enterprise reform and encourage private sector initiatives.
Performance of Sri Lanka in the Ninetie$ on Development and revitalisation of the rural economy was
February 19, 2002, at ICRIER, New Delhi. Dr Y V also of crucial importance, he added.

Reddy, Deputy Governor, Reserve Bank of India,

chaired the session.

While elaborating on Sri Lanka’s macro economic
performance in the nineties, Mr. Jayawardena pointed
out that following the introduction of market oriented
reforms in 1977, Sri Lanka’'s GDP increased at an
average of 5 percent annually. The Governor dwelt on
policy reforms in Sri Lanka and referred to the
liberalisation of exchange controls and the monetary
policy initiatives of the Central Bank, which also took
the lead in instituting financial sector reforms. In his
concluding remarks, Mr. Jayawardena pointed out that

the key Cha”enges for the Sri Lankan economy in tIFL_eft to RightMr A S Jayawardena, GoveZratral Bank of Sri Lanka; Isher

years ahead would be to correct fiscal imbalances aJRudge AhéUWf(\”af, ICgprdirﬁmEl and Dr'Y V ReDeyputy Governor
. . eserve bank or India
structural weaknesses. Policy actions would also |
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The first set of research studies funded by SANEI, has
been published (Social Science Press, November, 2001)
in a volume “Trade, Finance and Investment in South
Asia” edited by Prof T N Srinivasan.

The volume brings together nine papers by
distinguished South Asian economists on wide ranging
issues affecting the region. The papers in this volume
cover subjects such as the impact of changing global
trade policies on India; charting a free trade area in South
Asia; India’s informal trade with Bangladesh and Nepal;
India Bangladesh bilateral trade in services; a plan to
strengthen regional trade co operation in South Asia;
health policy challenges for India; an analysis of
multilateral vs expatriate FDI in China and India; and
economic integration in the SAARC region. Prof Srinivasan, in an illuminating introductory paper,
integrates the various arguments in the volume and explores the policy options for South Asia in a likely
new WTO round of multilateral trade negotiations.

SANEI and GDN (Global Development Network)

SANEI is linked to theGlobal Development Network  Globalisation and Equity. Each of the regional
(GDN), a collaborative initiative of development institutions networks linked to GDN will commission two
globally, which brings together research institutes from sixpapers omegional perspectives on globalisation.
regions, viz. - East Asia, South Asia, Latin America and
Caribbean, Eastern Europe and former Soviet Union, Middle Recently, the GDNet has launched a major
East and North Africa and Sub-Saharan Africa. exercise, the aim of which is to extend its coverage
to a greater number of research institutes and
The GDN held its third annual conference at Rio deresearchers, so that the research community at large
Janeiro, Brazil, during December 9-12, 2001. SANEI can reap the benefits of being members of the global
participated in the Conference along with the other regionatesearch network. SANEI is coordinating this
networks. SANEI was represented at the Knowledge Fair agxercise in South Asia. For this purpose, SANEI is
the Conference, the Regional Network Heads’ meeting as welipproaching research institutes and researchers in
as the GDNet (web initiative of the GDN) representativesSouth Asia, who are not already enlisted with the
meeting. GDN. Research institutes and researchers based
in South Asia, may contact SANEI directly for this.
The Fourth GDN Conference will be held in Cairo, in
January 2003. The main theme for the Conference is
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GLOBALISATION AND EQUITY: GLOBAL DEVELOPMENT AWARDS, 2002

The Global Development Network (GDN) invites

submissions to the third annual Global Development
Awards. Researchers in developing and transition
countries and development practitioners in a wide
range of disciplines can apply in 3 award categories:

five topic areas: (i) Growth, inequality, and
poverty; (ii) Trade and foreign direct
investment; (iii) Education, knowledge, and
technology; (iv) Financial markets; and (v)
Health, environment, and development. There

Outstanding Research on Development, Research are no thematic restrictions for the Most

Medals, and Most Innovative Development Project.

Innovative Development Project. For more

Successful applicants will receive cash prizes and the information, eligibility requirements, and

opportunity to present their work in GDN’s Fourth
Annual Global Development Conference in Cairo in
January 2003. The theme for this year's awards is
Globalisation and Equity. Entries can be in one of

application forms, go to:

http://www.gdnet.org/subpages/events_global.html

Global Research Project (GRP)

The first phase of the Global Research Project
(GRP) has come to an end with the completion
of three thematic papers on the South Asian
growth experience. These three papers titled
“Sources of Growth in South Asian Countries’
(Basudev Guha Khasnobis and Faisal Bari) ,
“Markets and Economic Growth” (Suresh
Tendulkar and Binayak Sen) and “Political
Economy of Growth” (Kirit Parikh and Saman
Kelegama) are being published in a volume
edited by Isher Judge Ahluwalia and John
Williamson.

In the second phase of GRP, country studies

on the growth experience of the individual
South Asian countries are being prepared.
Researchers from Bangladesh, Nepal,
Pakistan, India and Sri Lanka are preparing
the individual country studies. &vorkshop
was held during December 13-14, 2001, at Rio
De Janerio, to discuss the work in progress,
and outline a draft chapterisation scheme for
the individual country reports. Dr Isher Judge
Ahluwalia chaired the workshop which was
attended by the GRP authors from India,
Bangladesh and Nepal.

A second workshop on the project will be
held on May 18, 2002, at ICRIER, to discuss
the final drafts of the country studies.
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SANEI Fellowship for Research on South Asian Issues

Background
and Objectives

Selection

Terms of
Attachment

Financial
Arrangements

Applications

South Asia Network of Economic Research Institutes (SANEI) is pleased
to announce a fellowship for research on South Asian issues.
Specifically, the fellowship will be awarded f&mpirical Research on
South Asian Economiedt will be awarded to a researcher working in a
University outside the South Asian countries, on a Ph d thesis.The fellowship
will enable the researcher to undertake field work in any of the South Asian
countries, for a period of one year.

The selection will be based on an open competition managed by SANEI.
Researchers who seek to apply for this fellowship need to submit a short
proposal stating:

The topic of the research to be undertaken during the period, and
The envisaged methodology of analysis and the policy implications of
the project as well as how the field work would enhance the applicant’s
research capabilities.

The fellowship will be for a period of one year

According to the terms of this fellowship SANEI will provide travel,
accommodation, subsistence and other allowances. The allowances will be
commensurate with the emoluments received in major research institutes in
the South Asian countries.

Direct inquiries and proposals should be sent to
Dr. Isher Judge Ahluwalia

Secretary (Coordinator)

SANEI

Core 6A, 4 Floor

India Habitat Centre

Lodhi Road

New Delhi 110003

Tel: 00 91 11 4645218-20

Fax: 00 91 11 4620180

Email: ija@icrier.res.in
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COLLABORATIVE RESEARCH PROJECTS

Ongoing Studies
S No.| Subject Collaborating Institutes Country Researchers
1. Causes of Fertility Decline 1. Centre for Economic and India Dr. S. Mahendra Dev
in India and Bangladesh Social Studies Dr. K. S. James
2. Bangladesh Institute of Bangladesh | Dr. Binayak Sen
Development Studies
2. | Economic Reforms and 1. Institute for Integrated Nepal Dr. Mohan Man Sainju
Power Sector in South Development Studies
Asia: Scope and
Challenges for Cross 2. Rajiv Gandhi Institute of India Dr. M. P. Lama
Border Trade Contemporary Studies
3. Bangladesh Unnayan Parishad Bangladesh | Dr. Q. K. Ahmad
3. | Economics and Institutions 1. Centrefor Development India Dr. V. Santhakumar
for the Sustainable Use of Studies
Coastal Wetlands: A Study
of India and Bangladesh 2. Insti_tute of Development,_ Bangladesh | pr AK. Enamul Haque
Environment and Strategic
Studies, North South
University
3. Kalyani University India Dr. Rabindra Bhattacharya
4. Econom_ics of Per_lsipns 1. Centre for Development India Dr. S. Irudaya Rajan
and Social Security in Studies
South Asia: Special Focus . .
on India, Sri Lanka and 2. Marga Institute Sri Lanka | Dr.Godrey Gunatilleke
Bangladesh Dr. Myrtle Perera
3. Bangladesh Institute of .
. Dr. Sharifa Begum
Development Studies Bangladesh ! o
5. | Exports and Economic 1. Pakistan Institute of Pakistan Dr. AR. Kenmal
Growth in South Asia Development Economics
2. Marga Institute Sri Lanka Dr. Lloyd Fernando
6. Genderand Local 1. Centrefor Womenand Bangladesh | Dr. Ishrat Shamim
Governance: A New Children Studies
Discourse in Development
2. Centre for Social Research India Dr. Ranjana Kumari
7. |Informal Trade in the 1. Indian Council for Research India Ms Nisha Taneja
SAARC Region on International Economic
Relations
2. Nepal Council for Nepal Dr. B. K. Karmacharya
Development Research
3. International Centre for Sri Lanka Dr. M Sarvanathan

Ethnic Studies
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Ongoing Studies
S No.| Subject Collaborating Institutes Country | Researchers
8. Trade Potentials of South 1. Jadavpur University, Calcutta, India Prof Ajitava Raychaudhuri
Asian Economies Under The India Dr Rajat Acharyya
New Global Trade Regime:
The Role of Some Non- 2. Centre for Studies in Social India Prof Sugata Marjit
price Factors (A Case Study Sciences, Calcutta, India
of India, Bangladesh and Sri
Lanka) 3. Centre for Policy Dialogue, Bangladesh | Dr Debapriya Bhattacharya
Dhaka, Bangladesh Prof Mustafizur Rahman
9. |Indo-SriLankaFree Trade  |1. JNU, New Delhi, India India Prof I N Mukherji
Agreement: Assessing
Potential and Impact on 2. |Institute of Policy Studies of Sri Lanka | Dr Saman Kelegama
Bilateral Trade Sri Lanka, Colombo, Sri Lanka
10. Valuation and Accounting 1. Institute of Economic Growth, India Prof M N Murty
of Urban Air pollution: A Delhi, India Prof S C Gulati
Study of Some Major Urban Dr R N Agarwal
Airsheds in the Indian
Subcontinent 2. Centre for Economic Nepal Prof Pitambar Bahadur
Developmentand Chettri

Administration, Tribhuvan
University, Kathmandu, Nepal

South Asia Network of Economic research Institutes
Core-6A, 4th Floor, India Habitat Centre, Lodhi Road, New Delhi - 110003, India
Tel: 91-11-4692070, 4646329, 4645218-19-20, Fax: 91-11-4620180, Email: ija@icrier.res.in
Visit us at:www.saneinetwork.org




